
 

 

1. Productive Efficiency:  

MC = Minimum ATC.  This is the point 

you would use to calculate excess 

capacity for a firm in Monopolistic 

Competition (note: This is a monopoly 

here though) 

 

2. Allocative Efficiency:                           

P = MC on Demand curve. This is the 

point where no deadweight loss exists. 

 


